Ex. 1 Read and translate the text using the active vocabulary:
HISTORY OF ECONOMICS
In the 1500s, there were few universities. They taught religion, Latin, Greek, philosophy, history and mathematics. None of them taught economics. Then came the Enlightenment (about 1700) in which reasoning replaced God as the explanation of the existing world. Enlightenment scholars find answers to many questions facing the society in the nature of land ownership.

Such explanations required more knowledge. So, soon philosophy was subdivided into science and philosophy. In the 1700s, the sciences were split into natural sciences and social sciences. The amount of knowledge continued to increase and in the late 1800s and early 1900s, social science itself split into economics, political science, geography, sociology, anthropology and psychology.

Many of the insights about how the economic system works were described in Adam Smith’s “The wealth of nations”, published in 1776. Adam Smith himself could be classified as an anthropologist, a sociologist, a political scientist and a social philosopher. And this book of his had been written before economics as a sub discipline was developed.

In the 18 and 19 centuries Adam Smith, Thomas Malthus, John Stuart Mill, David Ricardo and Karl Marx were more than economists: they were social philosophers who covered all aspects of social science. These writers were later called classical economists. Alfred Marshall’s book “Principles of economics” was published in the late 1800s and was focused on the questions of “supply – demand” framework. In doing so he began what is called neo-classical economics.

For a while economics was lost in itself. Marshall’s analysis was downplayed and the work of more formal economists of the 1800-s (such as Leon Walrus, Francis Edgeworth and Antoine Courrot) was seen as the basis of the science of economies. Economic analysis that only focuses on formal interrelationships is called Walrasian economics.

         At present it is a common knowledge that economics is the study of the way in which mankind organizes itself to solve the basic problem of scarcity. Economics is divided into two major branches: macroeconomics and microeconomics. The former is the study of behavior of the economy as a whole, while the latter is the study of behavior of individual units within the economy. So, are you sure economics will be an interesting subject for you to study?
Vocabulary notes:
Demand – спрос
Economics – экономика
Economist (classical / neo-classical) – экономист
Enlightenment – Просвещение
Land – земля
Land ownership – форма земельной собственности
Macroeconomics – микроэкономика
Microeconomics – макроэкономика
Scarcity – дефицит
Supply – предложение
To own / owner – владеть / владелец
Ex. 2 Choose the right word:

1. In the 1700s, the (науки) were split into (естественные науки) and (общественные науки).
2. Enlightenment scholars find answers to many questions facing the (общество) in the nature of (земельная собственность).
3. A. Marshall’s book “Principles of economics” was focused on the questions of (спрос) and (предложение).
4. Economic (анализ) that only (сосредотачиваться) on formal (взаимоотношения) is called Walrasian economics.

5. (Экономика) is the study of the way in which (человечество) organizes itself to (решать) the basic problem of (дефицит).
Ex. 3 Find English equivalents to the words in brackets:
1. In the 1500s there were (few /a few / the few) universities.
2. Enlightenment scholars find answers to many questions facing the society in the nature of land (possession / partnership / ownership).
3. Alfred Marshall’s book “Principles of economics” was focused on the questions of (“production-distribution” / “buy-sell” / “supply – demand”) framework and finance of the US.
4. Economic analysis that only (concentrates / focuses / deals) on formal interrelationships is called Walrasian economics. 
5. Economics is the study of the way in which mankind organizes itself to solve the basic problem of (demand / excess / scarcity). 
Ex. 4 Say if the sentences given below are True or False to the text:

1. In the 1500s, there were few universities that taught economics.
2. Many of the insights about how the economic system works were described in Adam Smith’s “The wealth of nations” in 1776.
3. Economic analysis that only focuses on formal interrelationships is called Marshall’s economics. 
4. Economics is divided into two major branches: macroeconomics and microeconomics.
5. Alfred Marshall’s book “Principles of economics” was focused on the questions of “supply – demand” framework.
Ex. 5 Answer the following questions according to the text:

1. When did economics as a science appear?
2. Who wrote “The wealth of nations”?
3. What does macroeconomics focus on?
4. What does microeconomics deal with?

5. What is Walrasian economics?
6. Who is the founder of neo-classical economics?
